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Law on Asset-Backed Securities

Abstract

The consensus of financial markets participants and experts in Jordan, as expressed in
the conclusions of the Financial Markets Forum of February 2004, is that there is a
need, and an opportunity, to broaden the range of financial instruments available to
issuers and investors in Jordan; but also that doing so will require the development of
the appropriate legal framework which is presently not in place.

The AMIR project has therefore undertaken to develop a draft “Law on Asset-Backed
Securities” providing a legal framework for the following four types of new financial
instruments:

As background for this step, the AMIR project, grouping consultants with
international and Jordanian law expertise, identified specific areas in current laws and
regulations where changes would be needed permit a range of asset-bank bonds
instruments to emerge. Meetings were held with the Jordan Securities Commission,
the Companies Controller, and other financial markets experts, to assist the AMIR
project in developing the concepts for a legal framework permitting the development
of collateralized bonds, mortgage bonds, asset-backed bonds, and special purpose
securitization vehicles.

The draft Law which is the result of these efforts can now be presented to appropriate
authorities for review and determination of which legislative vehicle (a new stand-
alone law, or amendments to existing laws such as the Securities Law or the
Companies Law) should be employed to but the needed framework in place
permitting the development of these new financial instruments.
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Executive Summary

The draft Law on Asset-Backed Securities which is set forth in this Report, in Arabic
with English translation, is the text of potential new legislation providing the legal
framework necessary to permit the following new types of financial instruments:

1. “Collateralized bonds”, permitting collateral of any kind to be pledged in favor of
bondholders;

2. “Mortgage-backed bonds”, permitting institutions to issue bonds backed by a
floating pool of property mortgage loans;

3. “Asset-backed” bonds, permitting institutions to issue bonds backed by various
categories of assets, in particular pools of financial assets;

4. *“Securitized bonds”, issued by “special purpose vehicles” (*Securitization
Companies”), and backed by various categories of assets including mortgages.

This objective of the drafting of this new Law is based on conclusions reached at the
Financial Markets Forum of February 2004, which assembled the leading institutions
active in Jordan’s financial markets under the auspices of the AMIR Program and the
Association of Banks of Jordan. One of the main conclusions of that Forum was that
a legal framework for asset-backed bonds is currently lacking, and should be
developed soon, in order to broaden and deepen Jordan’s financial markets and permit
the development of new financial markets instruments.

The Forum Report included the following conclusions reached:

“The Forum concluded that new legislation is necessary to establish a clear and
workable framework for pledging collateral (including mortgages) as security for
bond issues....

The Forum recommended developing a proposal for new legislation to clearly permit
collateral of various asset categories to be pledged in favor of bondholders.....

The Forum also recommended establishing a legal framework to permit special
purpose vehicles to issue bonds collateralized by specific categories of assets such as
mortgage loan receivables, among others.”

AMIR Program
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This law shall be called “Law on Asset-Backed Securities” and shall enter into Al By el

force on the date of its publication in the Official Gazette.

Definitions iy )
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The following words and expressions shall have the meanings as indicated | Ja3 ol L slial L) danadiall el ¢ siall 138 8 a5 Lefion 20U < Ll 5 LISH () 585

below, wherever they appear in this law, unless the context indicates otherwise: Al e e dy gl

The Commission: The Jordan Securities Commission

The Board: The Board of Commissioners of the Commission

The Chairman: The Chairman of the Board

The Person: a natural or legal person

Financial Assets: any type of financial rights rise from debts

Securitization Portfolio: the Financial Assets sold by the Originator to the

Securitization Company, which may include any guarantee attached to it that
generates cash flow.

The Issue Trustee: the person licensed by the Commission to carry out Trustee
activities
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Law on Asset-Backed Securities

Securitization Company: is the company licensed by the Commission to
conduct the business of issuing Securitized Bonds.

Collateralized Bonds: bonds issued publicly for which repayment is guaranteed
by moveable, immoveable, or Financial Assets owned by the issuer.

Securitized bonds:  a special type of bond issued by the Securitization
Company, which purchases a Securitization Portfolio from an “originator”. The
cash flow and other collateral underlying the Securitization Portfolio is
dedicated solely to paying the bond maturities

Asset-Backed Bonds: bonds which are specifically backed by a given type of
Financial Asset, the cash flow from which services the bond and where the
bondholder rights are isolated from issuer bankruptcy.

Mortgage-Backed Bonds: A type of Asset Backed Bond where the Financial
Asset is a portfolio of mortgage loans backed by real property

Originator: the person who owns the assets of Securitization Portfolio and
intends to sell such assets to the Securitization Company

The Servicer: the person appointed by the Securitization Company as its agent
to collect the amounts due from the Securitization Portfolio
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Objectives of the law
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Art. (3)
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The law aims to contribute to developing the Kingdom's economic system and
strengthen its trustworthiness. This shall be done by utilizing assets and the
secured loans owned by persons who are eligible under this law to carry out the
transactions mentioned hereunder, through securitizing them or issuing secured
bonds which generate income in accordance with the rules and conditions stated
under this law.
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Art (4)
1- This law shall apply only to the following bonds

A) Collateralized Bonds

B) Asset-Backed Bonds

C) Mortgage-Backed Bonds
D) Securitized Bonds.

2- The provisions of this law shall supersede any other contravening laws
or regulations.
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Collateralized Bonds
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Art. (5)

For the purposes of this law, the Issuer — who is any entity entitled to issue
bonds — may issue bonds collateralized by his moveable, immoveable or
financial assets for a period of time, whereby the bonds and the interest fixed
on the bonds shall be due on a specified date, and which shall be offered for
subscription in accordance with rules of this law and any other related laws.
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The Register
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Art.(6) (6) akall
a) In addition to other registers for recording collateral pursuant to the | =& A8all culd Cilag i) Can gay Lo ilbilanall (3.5 53 21y ) COlaull diLaYL
related legislation, the Issuer has to arrange a special register for all | Slo 4 daliaal Lidi de g gall Clilaa asead Gala Jas alaiy ) jaadll
collateral taken for the benefit of the Corporate Bond Holders ALy Slilaa Jas (oo Ay
Assembly (CBOA). The register shall be called Bond Collateral ALSle JUEiil diall Ul de g gall cilindill Jais o
Register (BCR) oda o ddnl) Al 6 Adull 0 il el 1 Ly A8l 0 a5l plSaf 3odai
Lblaall
b) The collaterals shall be transferred with the transfer of bonds | coAY) JLia¥) Gia jilu o axhy Lald Tilie) 43 gaaall S Ales Bg8a 585 2
ownership. DA s gl a5l
c) The rules related to enforcement law shall be applicable in case of
enforcing the guarantees.
d) The rights of bearers of collateralized bonds shall have a special
privilege over any other privileges granted in accordance with other
laws.
Art. (7) (7) 3aladl
a- The Issuer has to maintain the Bonds Collateral Register during the life ALY Bae Al sliwY) bl Ja Lading o Jaadl e -
of bonds. Sl bl g la g AinDU Aielcall J)ga) Coaa ¢ aliwy) clilaca Jau P
b- The Bonds Collateral Register shall describe clearly all the assets that Asalall J) gadl anii e Jaadl (5 gimg o
collateralize bonds and shall have a valuation for such assets. 05 aitall Clgall ol dagiall Gile) yaY) Azl J) s 3555 4 el n
c- In recording bonds' collaterals, any formal procedures imposed by Ao el Clay il
competent authorities shall be followed in accordance with the
applicable laws.
The Prospectus DY) By
Art. (8) (8) Bakall
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a. Subject to the provisions of arts. (34 and 35) of the Securities Law and in
addition to any information required by this law, the prospectus of the
issued Bonds shall contain the following information and documents
were applicable:

N o g s~ w D e

Any of the registers required by the provisions of this law.

The method of valuation for assets

Minimum ratio of collateral value to outstanding bond obligations
The procedure to be followed for periodic collateral valuation
Identification of the Issue Trustee

The Trust Deed

The process for substitution of collateral where such collateral is a
changing pool or where collateral value may fall below the
stipulated minimum ratio

A certificate proving that the collateral has been registered with the
concerned authorities if the nature of the assets so requires.

Any other information or documents enhancing the aims of the

prospectus as may be required by the commission.

b. The Commission shall verify the fulfillment of conditions stated in the
previous paragraph.
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Corporate Bonds Owners Assembly
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An assembly named the Corporate Bonds Owners Assembly (CBOA) will
be formed by the owners of bonds by operation of law. CBOA shall be
subject to relevant rules under Companies Law.

The CBOA shall have the right to enforce the collateral following a
decision taken by the CBOA in accordance with related laws. The Issue
Trustee shall carry out all the procedures to enforce such collateral in
accordance with the related laws.

The Issue Trustee may enforce the collateral, in accordance with the
applicable foreclosure procedures, either following a decision from the
CBOA (as stated above) or when it is necessary to protect the bondholders
rights, the Issue Trustee can enforce the collateral without a decision from
the CBOA providing that the interests of bondholders can not afford any
delay in enforcing the collateral. However, in the second case, the Issue
Trustee has to notify the CBOA

Any bondholder has the right to request from the Issue Trustee to call for a
CBOA meeting in case there is a breach in fulfilling his rights under the
bonds. The Issue Trustee has the right to call CBOA for a meeting without
a prior request from a bondholder.

In case the CBOA rejects or fails to decide to enforce the collateral, when
the issuer breaches his duties under the bonds, or the Issue Trustee rejects
to carry out the enforcement the bondholder shall be entitled to ask the
competent court to carry out summery proceeding to enforce the collateral.
The court decision shall be considered final in this regard.
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Assets Backed Bonds
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Art. (10)

a-

Any entity eligible to issue bonds may obtain permission from the
Commission to issue bonds backed by its Financial Assets through

(10) salall
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Law on Asset-Backed Securities

designating a group of its financial rights against others, payments
payable upon maturity and any collateral guarantees them in a separate
portfolio to collateralize the issued bonds. Such portfolio shall be called
(Securitization Portfolio).
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b-  The ownership of the securitized rights shall be transferred in accordance RN EPEgW
with rules of assignment of right that it needs the issuer consent.
c- Any of the securitization portfolio components - financial rights,
payments payable upon maturity and any collateral guaranteeing them —
shall be called “Assets”.
Art (11) (11) 8akall

Assets of the securitization portfolio shall fulfill the following conditions:
a- the assets shall generate cash flows
b- the originator shall have a fully legal, unconditional and
enforceable ownership right upon the assets
c- the assets shall be free from any obstacle that may prevent
collecting the assets’ receivables

d- the assets shall be free from third party claims.
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Art (12)

The issuer shall arrange a separate register describing clearly the Assets of the
securitization portfolio and shall keep such register in his headquarter. This
register shall note that the assets are pledged to secure the bondholders rights
arising from the bonds in accordance with Articles (6) and (7) of this Law.
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Art (13)
In addition to what is prescribed under art.(8) of this law, the prospectus of
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Asset Backed Bonds must describe the procedure for substitution of assets in
the securitization portfolio in the event such assets mature before the bonds; go
into default; or for any reason are revalued below the level of the stipulated
ratio
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Art (14)

In case of insolvency or liquidation of the Issuer, the assets of the securitization
portfolio shall be designated to fulfill only the bondholder’s rights related to the
same portfolio, and the assets shall not enter in the insolvency estate. The
following procedures shall be followed:

1.The Issue Trustee shall manage the assets securitization
portfolio; the insolvency liquidator shall not be able to take
control over any of the securitization portfolio assets.

2. The Issue Trustee shall liquidate the assets of the securitization
portfolio upon a request from the CBOA in accordance with

Art. 9. Then the Issue Trustee shall distribute the proceeds of
liquidation among the bondholders in accordance with their rights
under the outstanding bonds they own.

3.Any surplus amount after discharging all the bondholders rights shall be given
to the liquidator to enter the insolvency estate.

4.In case that the liquidation of the securitization portfolio assets
was insufficient to discharge all the bondholders’ rights, then the
bondholders shall stand as unsecured creditors and compete,
regarding the remaining unfulfilled rights, with the other
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creditors for the insolvency estate.

Art (15)

In case the proceeds generated from the sale of portfolio assets are not enough
to discharge all the bondholders' rights, the bondholder shall compete on the
insolvency estate with the other creditors as unsecured creditors in regard to the
remaining outstanding rights.

In case the Issuer breaches his duties that rise from bonds issuance, the CBOA

(15) dalall
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is entitled to instruct the Issue Trustee to carry out the necessary procedures to A8l el
obtain the outstanding value of bonds, including enforcing the portfolio assets
in accordance with the related laws.
Mortgage Backed Bonds G ) i )l (a9 i A panaal) LY
(16) 3kl

Art. (16)
Entities that are entitled to provide loans secured through mortgaging housing,
commercial or industrial property or lands, may issue bonds collateralized by
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such mortgage loans, which shall be designated in a special portfolio for the o cpdb
benefit of CBOA as represented by the Issue Trustee.
Art(17) (17)33all

The immovable properties under the previous paragraph should be insured
against destruction.
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Art (18)
a- The nominal value of the issued bonds shall at all times be covered by a
group of mortgage loans owned by the Issuer and such group shall be
called (main cover).

b- For the purpose of calculating the value of the main cover, the amount of
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the loan granted by the issuer to its debtor shall not exceed.... % of the
value the mortgaged property in the case of housing property as
mentioned in art 16, and not more than..... % of the mortgaged
property in the case of the other types of property as mentioned in art 16

gl s s sall jliall Aad (e (0 ) Al Lag ¢ (16) salall 8 ) S
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Art (19)

For the purpose of substitution of fully or partially repaid loans or the
substitution of any defaulted loan from the main cover, or of any loans from
the cover for which payments are in arrears more than 90 days, the Issuer has
to include in the mortgage bonds cover a group of financial rights called
(substitute cover) in order to ensure that all the issued bonds are covered in a
way that guarantee its full repayment in the due dates. The financial rights
may be one of the following:
a.  Cash or balances with the Central Bank of Jordan, or a licensed bank,
or irrevocable undertaking by any of such entities to repay the issued

(19) salall
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bonds on the due dates. el 0a LS (g e 3o
b. Claims against the government of the Kingdom of Jordan or the
Central Bank of Jordan, as well as claims fully guaranteed by them.
Art (20) (20) 3kl

The cover of the mortgage bonds for a given issue (the sum of the main cover
plus the substitute cover) must at all time more than the issued and outstanding
principal amount of the mortgage bond issue. The substitute cover of the
mortgage bonds for a given issue cannot exceed 30 % of the total principal
amount of the bonds issued and outstanding (i.e. the main cover cannot be less
than 70 % of the principal amount of the bonds issued and outstanding).
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Art (21) (21) 3atall
5 b Ul a8 8 Jans 3l il g gally A5 saniae Sl dles (358 Cadly 835

The bondholders’ rights shall be always secured by the assets of the issuance - shesal)

cover (main cover and substitute cover)

Art (22) (22) salal)

a- the Issuer has to arrange a register describing clearly the assets that enter
in the issuance cover (main and substitute cover) and shall keep it in the
headquarters of the Issuer. The register shall include the following
information:

1. Outstanding principal balance as of the moment of
disbursement of the loan and as of the end of the latest
calendar quarter.

2. Original repayment term as of disbursement and the
remaining repayment term until the final repayment of the
loan.

Interest rates, fees and commissions under the loan.

4. Risk classification of the loan as of the end of the each
contractual year since disbursement, and as of the end of the
latest calendar quarter.

5.  Type of the immovable properties mortgage for collateral;
their mortgage appraisal, and the ratio between the
outstanding principal of the loan and the mortgage appraisal
as of the moment of disbursement and as of the end of the
latest calendar quarter.

w

b- The Issuer shall be responsible for maintaining the abovementioned
register and the accuracy of its information
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c- The register shall continue in effect until the full repayment of all bonds

Art (23)

The assets under the cover shall not guarantee or secure any other liability
except the bondholders’ rights that arise from issuing the mortgaged bonds, and
this shall be noted on the register.

(23)341.41\
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Art (24)
Without prejudice to the provisions of this law, the process of issuing mortgage
bonds shall be subject to the procedures set under Securities Law.

(24) dalall
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Art (25)

In addition to what is prescribed under art.(8) of this law,, the prospectus of
mortgage bonds shall include the methods followed by the issuer for valuating
the mortgaged property that enter in the issuance cover and any value changes
occur during the debt life.

(25)341.41\
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Art (26)
Notwithstanding to any rule provided in other laws,
insolvency the following rules shall be followed:

in case of the issuer

a- In case of issuer insolvency, the assets enter in the issuance cover
(main and substitute cover) shall not enter in the insolvency estate and
the liquidator shall have no control over the such assets.

b- The Issue Trustee as a representative for the CBOA shall manage the
assets mentioned in the previous paragraph

c- CBOA may instruct the Issue Trustee in how to manage the assets
(liquidate, sell or manage the assets until the full repayment of the
assets)
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Law on Asset-Backed Securities

d- In case that it is decided to sell the assets, then the following
requirements shall be followed:

1-

The sale shall be through a public auction that is announced in
two newspapers.

ALY dad g ganal bl
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2- The sale revenue shall be designated to repay the bonds (& gl
3- Sale revenues shall be distributed between the bondholders in
according with there rights under the outstanding bonds
4- Any remaining amounts after the full repayment of
bondholders rights shall be entered in the insolvency estate
e- The obligations of the Issuer under a mortgage bond issue shall be
considered repaid when the aggregate value for the sold assets
becomes equal to the aggregate amount of outstanding principal and
accrued interest due under the outstanding bonds prior to the beginning
of the sales of the loans.
Art (27) (27) 8alal)

In event of failure of the Issuer to make any payment of interest or principal on
the mortgage bond issue when due, and in event such failure to pay persist for a
period exceeding 90 days past the date when payment is due, the issuer of
mortgage bonds shall be deemed to be in default and article 9 from this law

shall apply.
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Securitization Company

Gt ASyd

Art (28)

(1) The Securitized Bonds are issued by the Securitization Company,
where the Securitization Company (the Issuer)  purchases the
Securitization Portfolio from the person who owns it (the Originator)
and issues the Securitized Bonds in the manner stated under this law

(2) The Securitization Company shall be entitled to acquire the
Securitization Portfolio and issue bonds guaranteed with such portfolio.

(28) salall
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Art (29) the Originator
The originator shall fulfill the following requirements:
1. Beregistered in Jordan
2. Have a good financial status. A good financial status means that the
originator shall be able to pay all his due financial liabilities.
3. In case the originator is subject to supervision from a specific
institution (for example the Central Bank for banks), the originator

shall obtain an authorization from such institution.
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Art. (30)
the originator shall be protected from any liability may rise because of his
disclosure of information related to the securitization portfolio for the

(30)341.4‘
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securitization company

The Issuer has to arrange a register for the assets of securitization portfolio
as provided in art. (7)

c e laall Ay Hus e
(7) 530 3 Ale (m pomin 0 LS D i ) ysoadl e U -2

Art. (31):
1. The Securitization Company has to appoint an entity to be a servicer who
shall act as an agent for the issuer and carry out the following activities:
a- Collect the proceeds that flow from the assets of the
securitization portfolio
b-  Transfer such proceeds to the Issue Trustee

2. The originator, if not otherwise agreed, shall continue collecting the
receivables on behalf of the securitization company subject to the
following

To perform its duties with diligence expected by a prudent person.

To hold the proceeds in a special account separated from him and
does not enter in his financial estate and does not guarantee his
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debts. 3
To transfer the collected proceeds to the Issue Trustee in a shortest
possible time.
3-
Art (32) (32) Balall

A securitization company has to be set to carry out the securitization
transaction. It shall be in a form of Special Purpose Entity that engages only in
activities necessary for the fulfillment of the securitization transaction.
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Art (33)
1. The establishment of Securitization Company shall be in accordance
with the instructions issued for this purpose by the Commission.
2. Securitization company shall fulfill the following requirements:

a- It shall be authorized by the law to issue bonds

b- It shall have the Commission's authorization to enter in
securitization transactions.

c- it shall be independent and separated from the originator. Its
board shall not have more than .... Members affiliated or related
to the originator.

d- All its financial liabilities shall be countable and covered by the
issuance of bonds and credit enhancements

e- Either the securitization company arrange with a qualified third
party to manage its assets and activities or the securitization
company shall have a staff who is eligible to manage the assets

f- it shall not engage in any activity other than the securitization
transaction that the company is established for and the company
shall not issued bonds other than bonds collateralized by the
securitization portfolio.

2- the originator may establish the Securitization Company providing that the
originator does not own more than (..... ) and has not more than (...... )
members in the Managing Board
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Art (34)
Issuing bonds by the SC shall be through a public issuance and subject to the
provisions of Securities Law.

(34) 52l
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Art (35)

The purchased securitization portfolio shall be pledged to ensure the repayment
of the issued bonds and any revenues, cash flows rise from the securitization
portfolio or any available credit enhancement shall be used to repay the

(35) 3l
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bondholders’ rights.

Art (36)

The SC shall arrange a credit enhancement to substitute any shortage which
may occur in the revenues or cash flows of the securitization portfolio for any
reason.

(36)341.41\
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Art (37)
Credit Enhancement could be by one of the following methods:
1. By the securitization portfolio with a discount price.

2. Over-collateralization, to agree with the originator to assign or sell
more assets or receivables when there is a shortage in the
securitization portfolio.

(37)341.41\
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3. A guarantee from a third party gl (o LIS () aiian Nl
4. Cash or balances with the Central Bank of Jordan.
5. Claims against the government of the Kingdom of Jordan or the
Central Bank of Jordan, as well as claims fully guaranteed by them.
Art (38) (38) 3aball

a- The aggregate value of the Securitization Portfolio and credit
enhancement shall not be at any time less than 100% of the aggregate
value for the SC liabilities

b- The securitization company’s liabilities includes:

1- the amount of outstanding bonds issued by the SPE and the
incurred interest under the same transaction

2- Any expenses or fees necessary for the securitization
transaction.
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Art (39) (39) Balall
The Securitization Company and the sale of securitization portfolio shall be | (- 8lixe Ga ) sill ddadae 2 ga o) addae (5 5S5 5 ) yall (ha Blina G gill A8y ()55
exempted from taxes including stamps duty 2 skl a s
Art (40) (40) 3l

1-  The Securitization Company shall appoint a licensed Issue Trustee to
carry out activities related to bondholders’ rights

2-  The Securitization Company shall deposit all the documents proving
the purchase of the securitization Portfolio, credit enhancement
documents, or any documents related to the transaction including the
register of the assets.
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Art (41)

The Securitizatoin Company has to arrange with the person who collects the
securitization portfolio receivables to deposit such receivables in a account with
Issue Trustee separate from the originator or the Securitization Company. The
account shall be dedicated only to repay the Securitization Company liabilities
arising from issuing the bonds.

(41) dalall
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Art (42)

The account mentioned in the previous paragraph and the assets of
securitization portfolio shall be pledged to guarantee, only, the bondholders’
rights and shall not guarantee rights of creditors of originator, Securitization
Company or Issue Trustee

(42) satal)
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Art (43)
in addition to the provision of article (8) of this Law, the prospectus of the
issued bonds shall contain the following additional information:
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1

names of administrative members that manage the Securitization
Company or the name of the third party delegated to manage the
Securitization Company.

2- the name of the appointed person to collect the receivables of the
Securitization Portfolio (the servicer)

3- a letter from a certified accountant or the Issue Trustee certifying the
availability of a proper accounting system for the securitization
transaction

4- the register of assets of the Securitization Portfolio which shall
include:
a- the assets type
b- valuation of assets and method of valuation
c- aclear description for each asset
d- further information required by the securities commission

5- Credit rating for the securitization portfolio which shall not be less
than the level that shows the ability of repayment for all liabilities.

6- A statement from the legal counsel to the securitization transaction that
the transfer of Securitization Portfolio was prepared according to
provisions of this Law. The statement should also stipulate that the sale
is enforceable, immediate and unconditional, and transfers all the
rights to payments payable upon maturity and to collateral.
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Sale of securitization portfolio
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Art (44)
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Gaosill A8 5l Jamall (o Bl s sy (30 51l AS ) () (il e (B 5l Adains o
The sale of the Securitizatio Portfolio between the assignor and the assignee AT il B (883 5 g Adllaa AlSaT (ol (g a2 L (0N 108 GlSAT (38 5 L) Jlaall
(securitization Company) shall be subject to the provisions of this law
despite any other contravening laws
Art (45) Procedures of Sale : Adaal) an sl ) (45) 33l
1- Use of the standard and approved form of sale available at the Agll J38 0 13g) Lapad 2l gl gl Al g 5 Gl 1
commission L) ala il Gl Al 8 dde ) Gilga s Al ) zasaill apis 2
2- Submit this form to the Commission and related authorities . i LAbmedex
when the originator is under the supervision of a specific | <2+ A Slen gl it el paY Aenls Gliga e pan il 43
3- Submit a list of any transferred guarantee to the competent | . . . s L 'ﬁw‘%u‘if ’J&J 4“.'&‘ el
agency where the guarantee is registered. These agencies shall Ssiall JS Al din by sl e ‘-?j’“f\‘“’:s’ fﬁb‘u’% 9\ :“ﬁ: 4
make a note of transfer on the guarantee registration. . I..“ﬁf’:j }Sﬁi L@’““”‘ X Ll 5
4- The sale shall be enforceable, unconditional, immediate and Pdm dmf&”\iid\ .6
transfer all the rights to the Securiti_zation Company o il ) U el 58 JYA o oS Y.Qi ::ui "'“ c-“ :7
5- The seller shall guarantee the existence of the Securitization il e e sl il oY ol el 8
Portfolio 5 i g 5 A ganinn 5 dta g se A bainall Cildgase JS ol g Jla 8 .9
6- The transfer of assets shall not be voidable due to insolvency g Ada gy yall ililazall 5 0 98 5w iy 0l g gl S5 gy 4l cililea
rules that void the transfer of assets in the suspected period
before the insolvency of the transferor.
7- The assets shall be transferred at fair value
8- The sale shall not lead to an additional encumbrance upon the
originator debtors
9- Any guarantee, mortgage or pledge connected with sold assets
shall be transferred automatically to the buyer of assets
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Article (46)
The sale of Securitization Portfolio does not need the consent or knowledge of
the originator’s debtors
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Art (47)

After concluding the sale, the originator shall not be responsible for sold assets
and they shall be considered excluded from his financial estate. Further, neither
the insolvency of the originator nor the Securitization Company shall affect the
cash flow rise from the assets of the Securitization Portfolio.
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Issue Trustee
Art. (48)

A) The Corporate Bonds Owners Assembly shall have the right to change the
Issue Trustee whom appointed by the Company issuing the corporate bonds.

B) The Issue Trustee shall be licensed by the concerned authorities to practice
this activity.

Art. (49)

The Issue Trustee shall assume the following responsibilities:

a) To represent the Corporate Bonds Owners Assembly before Courts
as a plaintiff or a defendant and to represent same before any other
authority.

b)  To undertake the secretarial duties at the meetings of the Corporate
Bonds Owners Assembly.
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f)
9)

h)

)

Art (50)
A)

B)

To perform the work necessary for protecting the Corporate Bonds
Owners Assembly and safeguarding their its rights including
administration and preservation work.

Any other duties entrusted to him by the Corporate Bonds Owners
Assembly.

To represent the Corporate Bonds Owners Assembly in the mortgage
or collateral procedures.

To oversee the collecting process that done by the servicer.

To receive the collected receivables from the servicer as described
under art 43

To pay back the principal amount and the due interests to the
bondholders

To carry out the procedures to enforce the collateral in the cases
stipulated in this law.

Any other duties entrusted to him by the Corporate Bonds Owners
Assembly

The Issue Trustee should allocate an independent account for each
securitization process. He should not mix, merge or combine his
personal accounts with those of the securitization transactions, or
between those accounts or any other accounts.

The Issue Trustee should allocate a separate account for the
following securitization transactions

1. Payment of securitization bonds.

2. Payment of due return on bonds.

3. Management of investing surplus assigned rights collected.
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Law on Asset-Backed Securities

Art (51)

The Issue Trustee should prepare a monthly report on the securitization
portfolio. He should also notify the Commission and the CBOA of this report
after being approved by the auditor.

The report should include the following:

Art (52)

a.

b.
C.
d

@

Sums collected during report period.

Dues of bondholders that were paid.

Commissions and expenditures that were deducted.

Surplus of money deposited to him and fields of investing such
sums and what was repaid to the portfolio assignor.

Cases of delay or reluctance to pay and related procedures.
Anything that may essentially affect the credibility of guarantees
related to assigned rights.

Any changes on the agreement with the Trustee or any other entity
that is responsible for collecting rights and assigned dues that may
not affect the bondholders’ rights.

The Trustee shall maintain the following books, registers and accounts:

1. An analytical register of the debtors of assigned rights according to

2.

3.

their due dates and the types of guarantees submitted by each of

them.

A ledger containing due sums on every debtor, the paid and the due
sums on him.

A register of the commercial notes that are due and were not
collected.

4. A statement of the collected sums.
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Law on Asset-Backed Securities

Final provisions Lalis alsaf
Art (53) :(53) saldl
Lo eaal) o e gl 5, iy 0300 138 Gl Jaf (g 2300 cilaladl) jlaa) 2l
The Commission may issue the necessary instructions to apply this law ar
including, but not limited to, the following: G sl) S 5o gy g g yig unli Silailad -1
1- instructions for the establishment, licensing and fess of a Securitization Sty Capiatll Gl il Jee apdat 5 Gl Glalas -2
Company
2- instructions for the establishment of credit rating agencies and regulating
their activities
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